Econ 220B
Answers to 220B Winter 2007 Final Exam
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2a.) Yes if we regressed y; on z}, no if we regressed y; on x;

y = xf+u
u=¢e¢—-vpg
E(ulx) #0

2b.) [T18(x7 4+ 0)?2) TS (2r + v) (B + &)
S (@ +7)7HPB) = bg* /(¢ + 72)

3a.) CLT
b.) endogenous regressors

c.) valid instrument
d.) relevant instrument
e.) serial correlation
£.) Sxi(ye — ztﬁ) =0
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